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| kngew nothing about @bitcoin

My research at McGill is on:

® subjective well-being
(economic causes of life satisfaction — in
Québec, and worldwide)

® path-dependence in urban form
® climate policy
http://wellbeing.research.mcgill.ca
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... not bitcoin!
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Value

Why are each of these valuable?
» Gold
o Canadian dollars
@ Bitcoin



Roles of money

o medium of exchange

© store of value

® unit of account

® instrument of macroeconomic policy
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Flaw #10

Money creation and supply (1)

Fixed supply —
deflation / appreciation —
hoarding and speculation



Flaw #9

Money creation and supply (I1)

Mining is inefficient

Hashrate Distribution

Mining bitcoins is
wasteful, increasingly . - oscasrn
specialized, and often

involves wemmprones —]

freeriding/theft. R

Worse, it's an arms t nca s <
race. mcaud
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Study finds dramatic decline in polar bear

pUpl_Ilati[)n ) thestar.com ( ;?;;ii:fth;?rvemberm. 2014

U.S.-Canada study says a key polar bear population fell nearly by half in past decade,
with scientists seeing dramatic increase in young cubs dying.




Flaw #7

===Bitcoin vs USD EURVSUSD  +ree S&P500
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Flaw #6

Means of payment function not
even emphasized



Flaw #5

Less secure than national
currencies



Flaw #4

It's not actually private

http://www.economist.com/blogs/
babbage/2013/08/virtual-currency


http://www.economist.com/blogs/babbage/2013/08/virtual-currency
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Flaw #3




Flaw #2

Its newcomer competitors
(“altcoins™) are better



Altcoins

[ coinmarketcap.com

A m Mext 100

Currencies -
# Name Market Cap Price Available Supply Volume (24h) % Change (24h) Price Graph (7d)
1 §5,191,880,527 -4.24 %

2 < Ripple $ 154,932,769 S

$ 130,857,814 $

$4,174,410

4 x BitShares $ 33,358,857 §

5 $21,261,469 § -3.44 %
6 $ 20,895,347 §7 $87 5.13%
7 Nxt $18,764,346 S $ -6.59 %
8 $ 16,453,499 § 2 § -6.69 %
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Altcoin exam
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HEVWE:

Money is a public good



Money systems are natural
monopolies

Bitcoin is “the final refutation of the
efficient-market hypothesis”
— John Quiggin



So what is @bitcoin good for?

Libertarians love it because it pushes
the same buttons as their gold fetish
and it doesn’t look like a “Fiat
currency”.

BitCoin looks like it was designed as a
weapon intended to damage central
banking and money issuing banks, with
a Libertarian political agenda in mind
— to damage states ability to collect
tax and monitor their citizens financial
fransactions. — Charlie Stross


http://www.antipope.org/charlie/blog-static/2013/1

Here’s where | agree that we need
something new

®) our current monetary system is an accident
of history

®) transaction fees are too high; small
payments impossible

® electronic mediation is in the hands of an
oligopoly of private credit card companies

®) international finance is not easily regulated
®) no private alternative to archaic paper



Public goods, freeriders, and
anarchist fallacies




Public goods, freeriders, and
anarchist fallacies




Royal Canadian Mint’s MintChip
O K)




Royal Canadian Mint’s MintChip

_— o electronic version of paper cash |
@ instant

@ private and secure
@ micropayments

@ stored and moved quickly online or by
tapping devices




Bank of Canada looking into ‘potential
merits’ of issuing e-money, senior

ZOVErnor says

]
Carolyn Wilkins, the Bank of Canada's senior govemor. The central bank, along with the federal Galit Rodan/Bloomberg
government. has launched a review of payment systems in this country.
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